
The situation is changing daily. We're here to help keep you informed.

Letter from BMSS CEO Don Murphy's Remote Desk

Dear Friends,

As we end our first full week of May and the economy begins
to slowly re-open during the "Safer at Home" phase of
Governor Ivey's Health Order for Alabama, many are
wondering what the immediate future holds. Will the re-
opening of the economy create a spike in COVID-19 cases?
Will life return to normal? What is normal now?

If you joined us yesterday for our webinar featuring
Congressman Gary Palmer and Founders President, Wesley
Legg, you heard that there is still a long road ahead. Shutting

down the economy was enacted to keep our hospitals from getting overloaded and to help flatten the
curve. This does not translate to fewer cases of the virus, it simply means that the cases would hopefully
flatten out over a longer period of time. However, to keep up the progress that's been made, it's up to
each of us to take responsibility when deciding how to return to some semblance of normalcy. This will
more than likely mean that "normal" includes some social distancing, new processes and procedures for
workplaces and other businesses as well as being more vigilant about self-isolation when you are not
feeling well.

If you missed the webinar and would like to listen to a recording or access the presentation, please visit
our COVID-19 page on our website.

As always, we will continue to monitor the wealth of information out there and provide you with updates
as they are announced.

Looking ahead to better times,

Don Murphy

IRS Notice 2020-32
- Deductibility of
PPP Loan
Expenditures: Is a
Reversal of
Position Near?
Last Friday, we alerted you to IRS Notice 2020-32, in which the IRS clarified
its position that no deduction is allowed under Sec. 265 for an expense that is
otherwise deductible if the payment of the expense results in forgiveness of a
PPP covered loan.

In the days since the notice, Congress has reacted that their intent was
counter to the notice. Yesterday, Treasury Secretary Mnuchin sent a letter to
Chairman Grassley of the Senate Finance Committee replying to a May 5th

letter from the Committee. Mnuchin says in his letter that Treasury is taking
the Committee’s views under consideration and will follow up with the
Finance Committee. Meanwhile, a bipartisan group of senators introduced a
bill that would “erase any confusion by clarifying that expenses paid with a
forgiven PPP loan can still be deducted from small businesses’ taxes.”
Change is likely coming one way or the other.

If you have
not done so
already,
please
submit your
tax
information
to your
BMSS
professional
so that we
can finish
ahead of the
July 15th
deadline.

https://www.bmss.com/coronavirus/bmss-presents-a-proactive-approach-to-covid-19-webinar-video-ppt/
https://www.finance.senate.gov/imo/media/doc/2020-05-07 UST Response to Grassley 05-05 letter.pdf
https://bmss.zoom.us/webinar/register/WN_tjCMNewcRfqJpsQdn5QpOw


Please join us Thursday, May 14 as our speakers discuss the latest developments in the manufacturing
and distribution industry precipitated by the COVID-19 crisis.

We are honored to have Huntsville's Mayor, Tommy Battle, as our keynote speaker.

In addition, we will hear from the following:
A Business Perspective from Tray Ivey (DeShazo, LLC)
A Banking Perspective from Alex Morton (IberiaBank)
A Legal Perspective from Kyle Smith (Sirote) 

All participants will need to register on the Zoom website. Zoom will ask for your first name, last name and
email address. It will then send you a link that is unique to you alone. This will allow us to track for CPE
purposes.

Zoom Registration Link
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May 07:
BMSS Presents Re-opening the Economy
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BMSS Presents Loan Forgiveness Within the PPP Webinar Slides and Recording
Q&A Document from the Webinar
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Another Opportunity to Receive PPP Funding is Now Available
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The Business Impact from the COVID-19 Crisis Survey Results
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Provisions Affecting Retirement Plan Distributions and Loans in the Coronavirus Aid, Relief, and
Economic Security Act (CARES Act)
Important Update on the Loan Forgiveness Phase of the PPP

April 20:
Coronavirus Aid, Relief and Economic Security Act: Manufacturing Impacts
How Manufacturers Can Navigate the Novel Coronavirus’ Supply Chain Impacts
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Reopen Alabama Responsibly Phase 1
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