
The situation is changing daily. We're here to help keep you informed.

Letter from BMSS CEO Don Murphy's Remote Desk

Dear Friends,

I wanted to share how thankful we are to see the local
economy begin to re-open per Governor Kay Ivey’s
address earlier this week which included an Updated
Statewide COVID-19 Health Order for Alabama. We know
everyone has their own unique story with the COVID-19
crisis but we are hopeful that we will all be in a better place
soon.

As we have also seen this week, there are many questions
swirling around the Paycheck Protection Program and the

loan forgiveness aspects of the PPP. If you attended our webinar yesterday, you heard from our
panelists that the guidelines are somewhat ambiguous and are proving to be more complicated than
many originally anticipated.

To that end, if you have any questions about calculations for your loan forgiveness application or what
may or may not be included, please reach out to your BMSS professional. Our dynamic team has come
up with some internal spreadsheets geared towards helping you calculate those numbers.

If you missed the webinar, please note that it is available on the COVID-19 page of our website. Simply
click on this link or call us at (833) CPA-BMSS. While it is each loan recipient's responsibility to complete
and submit the loan forgiveness application and supporting documentation, we are here to assist in any
way, large or small, that we can.

As always, we will continue to monitor these actions and provide you with updates as they are
announced.

Looking ahead to better times,

Don Murphy

IRS Denial of
Deduction for
Expenses Paid
with PPP Loans
In our webinar yesterday on PPP
loan forgiveness, we discussed
the possible application of Internal
Revenue Code Sec. 265, Expenses related to Tax-exempt Income, to
expenses paid with the proceeds of PPP loans, which loans are forgiven in
whole or in part.

Later in the day of the webinar, the IRS released Notice 2020-32.
The notice clarifies that no deduction is allowed under Sec. 265 for an
expense that is otherwise deductible if the payment of the expense results in
forgiveness of a covered loan pursuant to section 1106(b) of the CARES Act,
and the income associated with the forgiveness is excluded from gross
income for purposes of the Code pursuant to section 1106(i) of the CARES
Act.
 
If Congress intended that Sec. 265 should not apply and that these expenses
to be deductible, they will now have to express that intent through additional
legislation.

If you have
not done so
already,
please
submit your
tax
information
to your
BMSS
professional
so that we
can finish
ahead of the
July 15th
deadline.

https://youtu.be/RwWqY7Iw0UM
https://www.bmss.com/wp-content/uploads/2020/04/GKI-0040-2020-Health-Order-Update-Info-Sheet.pdf
https://www.bmss.com/coronavirus/bmss-presents-a-proactive-approach-to-covid-19-webinar-video-ppt/
https://files.constantcontact.com/40162746001/431006c5-bfec-4914-8e3c-fd469e025181.pdf
https://bmss.zoom.us/webinar/register/WN_pOeDa7eIRme2Em7xCCZ6Dg
https://vimeo.com/410666036/a9c60fa780


Please join us Thursday for our next webinar in our COVID-19 webinar series. The webinar will begin at
9:00 a.m. CDT.

All participants will need to register on the Zoom website. Zoom will ask for your first name, last name and
email address. It will then send you a link that is unique to you alone. This will allow us to track for CPE
purposes.

Zoom Registration Link

Remote We Are BMSS

An Insurance Update from The Prewitt Group

The impact of the COVID-19 global pandemic has been expansive and rapid. It is not only affecting how
people live their everyday lives, but is increasingly disrupting businesses across our country. Many
companies, specifically those in the travel, hospitality, and retail segments, have been hit especially hard
and forced to temporarily close down their locations.

All of these efforts by businesses to slow the spread of the virus has led to increased questions around
whether Business Interruption coverage will respond on a company’s insurance policy. There are several
key elements to consider throughout this developing and fluid process with insurance companies. Click
here for the rest of this article.
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April 27:
Another Opportunity to Receive PPP Funding is Now Available

April 24:

https://bmss.zoom.us/webinar/register/WN_pOeDa7eIRme2Em7xCCZ6Dg
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The Business Impact from the COVID-19 Crisis Survey Results

April 23:
Provisions Affecting Retirement Plan Distributions and Loans in the Coronavirus Aid, Relief, and
Economic Security Act (CARES Act)
Important Update on the Loan Forgiveness Phase of the PPP

April 20:
Coronavirus Aid, Relief and Economic Security Act: Manufacturing Impacts
How Manufacturers Can Navigate the Novel Coronavirus’ Supply Chain Impacts

April 17:
Reopen Alabama Responsibly Phase 1
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