
The situation is changing daily. We're here to help keep you informed.

Letter from BMSS CEO Don Murphy's Remote Desk

Dear Friends,

Yesterday, President Trump asserted that he would leave the
reopening of the economy up to each individual state while also
offering these new guidelines on how to do so safely and
effectively. This morning, Lt. Governor Will Ainsworth held a
press conference to announce Phase One of the "Reopen
Alabama Responsibly" plan that was created by the Alabama
Small Business Commission Emergency Task Force. This plan
was created in an effort to safely reopen businesses, restore
commerce and recharge Alabama's economy while protecting

public health. For more information on the general guidelines and overview for each business sector, read
Reopen Alabama Responsibly.

Also, many of you have received your PPP funding and have entered the eight-week period used for
calculating any loan forgiveness. BMSS will hold a webinar on April 30th to discuss the necessary
calculations for loan forgiveness. In the meantime, we strongly encourage you to immediately begin
documenting any use of the funds and to maintain all receipts and backup for those funds as of the date
you received them. Remember YOU will be responsible for the caclulation of the loan forgiveness and
providing the documentation to your lender when the time comes. It is also recommended that you start
looking at the calculations of your Full Time Equivalent Employees (FTEE) as well as ways to optimize
your loan forgiveness. If you have any questions about this process, please reach out to us at (205) 982-
5500 or (833) CPA-BMSS.

As always, we will continue to monitor these actions and provide you with updates as they are
announced. Please contact your BMSS professional for assistance during this time of upheaval and
uncertainty. We can talk with you about different strategies and approaches for your business as well as
different programs and agencies available to help get you through this difficult time.

Looking ahead to better times,

Don Murphy

Alternative Funding Options

As the U.S. Small Business Administration recovery loans become limited (at least for now), the
Birmingham Business Alliance wants investors to be aware of other potential funding options. Click here
for a list of funds, loans and grants.

As Predicted, Initial PPP Funding Gone In a Flash

Financial institutions have been notified that
funding through the Small Business
Administration’s Paycheck Protection Program
has been depleted. The $349 billion set aside in
the Coronavirus Aide, Relief and Economic
Security Act to help small businesses keep
employees on their payroll is gone, and the
SBA can no longer accept new applications or
enroll new lenders.

However, if an application was approved by the
SBA but not yet funded, it is expected that the
potential borrower will still receive the approved
amount as they should have been included in the initial $349B. If an application has not received SBA
approval, the potential borrower must wait on additional funds to be appropriated.

https://www.politico.com/f/?id=00000171-84eb-d46f-affb-a5fbcb410000
https://ltgov.alabama.gov/wp-content/uploads/2020/04/Reopening-Alabama-Responsibility-Phase-1.pdf
https://bmss.zoom.us/webinar/register/WN_cnvQhhjrQ_uNxPV3vn4w9g
https://www.bmss.com/coronavirus/external-covid-19-resources/


Congressional action will be necessary to appropriate additional funds to the program. While “both sides
of the aisle” have agreed to and called for an additional $250B to be funded into the program, the
legislation is currently held up in Congress as there is disagreement as to what additional stimulus items
will be included in the bill. As new developments arise in this ever-changing program, we will keep you
updated.

Tax Credits and PPP Loans

There may be some confusion about what tax
credits are available if you receive a PPP loan. Per
IRS guidelines, if an eligible employer receives tax
credits for qualified leave wages, those wages are
not eligible as "payroll costs" for purposes of
receiving PPP loan forgiveness. If you have any
questions regarding your own circumstances,
please reach out to your BMSS tax professional.

Upcoming Webinars

Thursday, April 23:
Abacus Technologies Presents: Cyber Security within the COVID-19
Environment

Thursday, April 30:
BMSS Presents: Loan Forgiveness within the Paycheck Protection Program
(PPP)

Thursday, May 7:
BMSS Presents: HR, Staffing & Recruiting with the COVID-19 Environment

Recent Publications & Posts

April 17:
Reopen Alabama Responsibly Phase 1

April 14:
Important Notice Regarding Legal Implications for Clients Who Have Applied for Loans from the
PPP
Good News for PPP Loan Recipients Regarding Deferral of Payroll Taxes

April 10:
IRS Issues Additional Relief Measures

April 9:
IRS &ADOR Operations – Beyond the Postponement of Payments and Filing Until July 15
Most Recent Update on the PPP
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