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Let Us Add a Little SALT Planning to Your Tax Diet

STATE &
LOCAL TAX

State and local taxes are a part of every 
business.  Barfield, Murphy, Shank & Smith recognizes how 
complicated and overwhelming state and local taxes can be. States 

and municipalities are facing major budget shortfalls and are 

continually looking to close the gap through enhancing current tax laws, 
enforcing existing tax laws and implementing new taxes. A comprehensive 
state and local tax strategy helps minimize your company’s compliance 

risk and its tax burden. Our state and local tax (SALT) professionals are 
available to provide you with favorable, accurate and defendable 

tax solutions. We understand the complexity of state and local tax 

compliance, from handling large, multi-state income tax returns to 
consulting on jurisdictional state and local tax matters. 
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How Do We Serve
Clients in Your Industry?

Services We Provide

Advising
on state & 

jurisdictional 
taxes, including 
compliance and 

reporting

Preparing
state business 
and individual 
income tax 

returns

Analyzing 
specific 

transactions 
for tax 

applicability

Assisting
with and/or 

managing state 
and local tax 

audits

Consulting
on your 

expanding or 
changing business 

needs

DID YOU KNOW?

SALES TAX AD VALOREMS BUSINESS
LICENSING

INCOME TAXUNCLAIMED 
PROPERTY

Industry Relationships with BMSS
•  Alabama Society of Certified Public Accountants 
    State and Local Tax Committee

Prior to joining our firm,
BMSS member Karen Poist, CPA,

worked with the IRS and a large 
multi-state corporation
in the Washington D.C. area.

EXPERIENCE
Every business is required
to pay some form of state and 

local taxes. We provide our 
SALT services to clients in 
manufacturing, not-for-profits, 

construction and many
other industries. 

In 2014,
businesses paid an 

average of 10.6% of 
net income in

state and local taxes.

ST
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The BMSS SALT Service Group 
can assist in:

CURRENT 
COMPLIANCE

QUANTIFYING 
EXPOSURE

SAFEGUARDING 
PURCHASE PRICING

?

FUTURE UNKNOWN 
TAX LIABILITIES

SALT 
CONSULTING 

AND PLANNING

WARRANTY AND 
IDEMNITY 

INSURANCE COSTS

Looking to Sell?
Looking to Buy?

MERGERS & ACQUISITIONS: GET READY FOR A SALT SCRUB

DID YOU KNOW?
•  In 2014, businesses paid an average of 10.6%
    of net income in state and local taxes.
•   Many states have “successor liability 
   provisions” that hold a purchaser of a 
   business liable for an outstanding sales tax 
   liability of the seller.
•  Sales tax rates currently range from 0% to 9.46%.
•  Unclaimed Property liabilities may transfer
   to the buyer in an acquisition.
•  Unclaimed Property is not a tax and generally
   is not covered by the tax representations
   and warranties.

Barfield, Murphy, Shank & Smith recognizes how complicated and 
overwhelming state and local taxes can be. When buying or selling a 
business, one of the largest areas of risk is state and local taxes. Traditional 
due diligence procedures often overlook the exposure related to these 
taxes. Non-compliance in this area can result in significant issues to the 
buyer and/or the seller. This could mean an unexpected decrease in 
purchase price for the seller, or unknown state and local tax liabilities for the 
buyer. We understand the complexity of state and local tax matters. Our 
state and local tax professionals are available to help you navigate through 
the merger and acquisition process.

As the buyer, the BMSS SALT Services Group can work alongside your due 
diligence team when looking to purchase a business. As the seller of a 
business, before going to market, the BMSS Salt Services Group can provide 
an analysis of potential risk and exposure in the state and local tax area.

BMSS Salt Services Include:

Income/Franchise Taxes

Sales/Use Taxes

Business Licenses

Ad Valorem Taxes

Unclaimed Property

Any other state specific taxes and licenses
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WHERE ARE
YOU DOING 
BUSINESS?

NEXUS STUDIES:
DON’T LET SALT RAISE YOUR BLOOD PRESSURE

NEXUS STUDY

The BMSS SALT Service Group can assist in:

CURRENT STATE FILING 
REQUIREMENTS FOR 

INCOME/FRANCHISE & 
SALES TAX 

COMPLIANCE SALT CONSULTING 
AND PLANNING 

Gone are the days of having just one location and only providing 
goods and services to your neighbors. Most businesses are now 
selling, not only in their hometown, but throughout the state and 
even across the country. Nexus is the minimum connection or activity 
that a business must have with a jurisdiction that will subject the 
company to income/franchise or sales tax. There are different nexus 
standards for income/franchise and sales tax. Nexus can vary from 
having a related par ty with activity in the state (affiliate nexus) to a 
specific dollar threshold for sales, proper ty or payroll (factor 
presence nexus), or an economic presence. A business can no longer 
rely on the old “physical presence” rule for determining nexus.

The BMSS SALT Services Group can perform a “Nexus Study” which 
looks at your business activities in regard to the current nexus 
standards for each state in which you are conducting business. We 
can assist you with planning and consulting for any future multi-state 
activities you may have.

DID YOU KNOW?
•   46 states have sales tax filing requirements

•  46 states have income tax filing requirements

•  9 states currently have a factor presence 
   standard of nexus for income tax purposes
•  Owning a pass-through entity may create a
   filing requirement in some states
•  Some states do not recognize pass-through 

   entities, creating an entity-level tax

•  Involving an independent contractor can 
   potentially create state tax nexus
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ARE YOU
PAYING TOO
MUCH IN
SALES TAX?

REVERSE SALES TAX AUDITS
DIGGING IN THE SALT MINES

FILING SALES/USE 
TAX REFUNDS

The BMSS SALT Service Group can assist in:

REVERSE SALES 
TAX AUDITS

COMPLIANCE SALES/USE 
TAX MATRIX

SALT CONSULTING 
AND PLANNING 

Sales and Use tax is a big cost of doing business. The rates and 
applications differ from state to state. In addition, many taxing 
jurisdictions offer special reduced rates and exemptions for specific 
types of items or transactions. Knowing and understanding sales tax 
laws is becoming more and more challenging. Incorrectly applying 
sales taxes or not taking advantage of special sales tax rates can 
result in overpaid sales or use tax. Our SALT Services Group 
understands the complexity of sales and use tax law and can help 
determine if sales tax has been overpaid by performing a reverse 
sales tax audit. By looking at the specific transactions of your 
company, we can assist you in identifying potential refunds as well as 
the required filings for that refund. The BMSS SALT Services Group 
is available to develop a sales tax matrix to help your accounting 
staff understand and assess sales or use tax to specific transactions.

DID YOU KNOW?
•   There are approximately 10,000 sales

    tax jurisdictions in the U.S.
•   The highest sales/use tax rate is 9.46%

•   35 states have some form of manufacturing 
   machinery exemption
•   7 states have special rates for
   manufacturing machinery purchases
•   Currently 5 states do not have a
    sales/use tax
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?

WHERE ARE
YOU PAYING 
TAXES?

SOURCING:
WHERE THE SALT SHAKES OUT

STATE FILING 
REQUIREMENTS 
(NEXUS STUDY)

The BMSS SALT Service Group can assist in:

SALES, PAYROLL AND 
PROPERTY SOURCING

SAFEGUARDING THE 
FUTURE VALUE OF 
YOUR COMPANY

SALT CONSULTING 
AND PLANNING 

Barfield, Murphy, Shank & Smith recognizes how complicated and 
overwhelming state and local taxes can be. States are constantly changing the 
rules of the game, which makes it hard to stay compliant. Some may find 
themselves asking various questions such as “Do I have to file in this new state 
in which we are doing business?” Are sales sourced to the state of delivery or 
to the state from which they are shipped? Are the sales of services sourced 
differently than sales of tangible goods? How is property sourced if it has been 
used in several states during the year? These questions need to be answered in 
order to determine how your income is apportioned between the states in 
which you are doing business. Incorrect sourcing of sales, payroll or property 
can result in income being incorrectly apportioned between states. This may 
lead to increased taxes in a state with a higher tax rate or interest and penalties 
for noncompliance issues. Also, have you considered how state and local taxes 
can impact the succession plan for your business? State and local taxes can be 
costly to remedy or may ultimately reduce the value of your company.

The BMSS SALT Services Group can assist you with all of your state and local 
tax needs. We are here to guide you through the complicated maze of state 
and local taxes.

DID YOU KNOW?
•   In 2016, 22 states used single factor 
   apportionment – Sales only
•   There are two different methods for
   sourcing sales of services
•   The current highest marginal state
   corporate rate is 12%
•  Six states have top corporate rates
   at or below 5%
•  18 states have a franchise tax related to equity 
   or net worth calculated with apportionment
•  For pass-through entities, the current highest 
   marginal state individual rate is 13.3%

UNKNOWN TAX 
LIABILITIES 
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